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3|94 =o}&%(membership wholesale club)}® 7 w4 U= e 208 7H-d shiolr), & =88 3
44 =oj23e] £ A9Y AETHlimited assortment)® T8 HM(no promotion) S HAE o TojEyls) o
A A3 2oyt Ao A &t o]2A Mg AN Aty BAH Rde A8u|st suopAate] A
Al 87 solM =viEde A ugolet: A Bo] Foh RdsE, 48] B2 Fojgo] loid 4Rz o] WA
EAsta, zulgye] Adste 4Fd dis Fuvilo] HAZAE FAlE AT %+)9) A38)s) gt

€ =8¢ F 2ideiztel A4S AYelR S $-8% YA Yo FHsiy, ol sAZ0 ok ¥4
A AjEle lM =olEdel HA duE =& 2 A7E A SoiEYe] dFuRaE ugRws 59
7HEQIEIE B 71289 e TE AEE o|BF A9E AFtrhe Ha A9y A4 2L Ay AsE 3
23l Qe EUEH AGANA FA8 AbEE Atk Hold g, 4FHoE J)o¥c

(Bt
YA =ojEd, a5, Aol £%4 29

L] L4 . L d . L) L4 . L . . L L] L] L4 . L] . . L . * . L] L L

I.ME S Qo) AYAQ A= 30 TL S35 4

Tolth o] § Rl ¢EtH ToiEYd 3
fo2 JIlEA &e AH|Ae 30%7} AgulE

‘3] 94 Tu}EY(membership wholesale club)’ 7 o]%2 E3 UcKStores, July 1993: p6). A

olgie Avidele] #41L 31U A|(membership)ol
AUTKHBS Case 9-594-035: p4). @A) n|=9 &
E 3Y4A =ojEd(ols), =olEy)e JdEdiA
& 3}6](annual membership fee)& 331 Y&

*KAIST Hax3ddsd 34734

7t 289 We A4S ;T At
=vfEHe] Ha £de oF 2%0 Eer) B
of Asu|Re] R HHE AAFO=H L1y
A9 Evhe A # opdzt sk dig



92 QW2J MSA M2¥

T e 7Fsel At

o Ao HEHUA, A& WA g
He7t o U 9gEde] @ A7 A
A AREE D ok AAZ FYeME 38 &
mjEge] Agn) wie HIFgoRH TuiEY
Hoke Q134 7k AR A3 Al
T 9o, ul=e] A4 20do] dE mujEYY
Aoz BEstm,  @AER(Costeo - M
Price Club® &4), A42Z%(Sam’s Club), ¥
o|~(PACE) 28]x H|#|o]A(B]'s)7t ol
g nRetn lu, M2EYY B¢ dAFL
2 d3njg ¢ grizl oA W] AREleE F
TAA Asjy] HAo] FAHT gick 1t
LA JAlE B8t o9 2 =uiEYEY
A3u|Rze] »AHG 5718 AHstnzt st o]
B4 A7t A7 AL o]FojA]A] g3ttt

=gy o A3nlE nxe=r)? old of
3 o7 7Hx] AdHol 7hedith AAE A¥Y
o}o] n}&-ElB(Mountain View)d] HX3 ZAE
A(Costco) "] §% Ho= 2159 A3u] A
A& dgshe e 2e 77 33

‘FAEFC) A¥lE FgH|e uAu|Y dF
& B3 FHE A a3eEN AHe
Bojehs FE9) /M4 oS wE 5 dgUnh 2
7] giel, sds7t BodsE Al AE}
AL yolA|u, i 14 oL o @o| Fui3tA)
W s o B =& AgsAA gyt

o|RL BujPA} AAsE YFS HE+9
& £38 7}x u}lAl8(value marketing through
cost advantage) THO2 7} YNt o2 o}

g9 dioltt. a2y o] die dAule

CAAY Gl diE 7S FH3 sastA] X

o sjukstd, 1Y) BujE 8 u4dlsie o
&3l J94 A A8skn 1A5S Sz
oM o EdHoE B 4 Qy] Yot}

‘FYAE 2o aAEAA F994(sense
of ownership)® %44l(loyalty)& AlojFyr}”

ol F2EF Qe YAI|ES AF Ex
AF(FAQ) el A&l Helolth ARHoE ¥
2e ol d e AR o] HA] Aju|ia
7b o B agAel g &g dHe HA &
gk Tk 1] g olfEtd, of A
(discount store)¥} 22 T} Hejo] AnjHEL
T4 394 FAE A=A @3 e o
2hA, BA Halo] K29 Addoltd, ozt
© e =844 o7t 98l gl Aeln
o|& AAJsle Zo] # AT9 EHo

d7HA) v A5Y gle AWg Ay 7}
A M(nonlinear pricing)9] F&HAN & 4+
it o]F 8 (two-part tariff)] 5H3 Hej2
A, 1A 2 fixed fee) T2E Wujzte] o|9 s
Foislehe P5o2 MYE 4 ArHWilson
1993). Fd FAAIE, 1887 F-oshH
T2 AE digte] i Fouiaks A% et
o vl& o] AL FAE AL Ayt Hed,
ol nAHQFo] o B 9ol BAts7] gio)
o o|2 Q3 3UA FAL AEE ddF U
#F Toiale E3des ek, A% Pt
284 ¥v A9 A7]dE(self selection)E
FEsl7] A% B0 AEE F Utk ol
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A UAE FHE FETY, S5 U &
2%, WE 3[e, ae 7|e o 7R RS
B H9e 29 84S 9 F UEE ©
12 S 2 B b o e e o P A
AF 3] FAY A nHE AHAEEFH
T )& JiEtaA Auld nAS(dF Ty
el izt AAEE 7H = UA &) dEl
Ef¥olzgty & 4 gltk(Nagle and Holden
1995).

A ut, olgj g Fgo] -3 TAYE AF3
971 A TolEde dsluje] oig ¢d
3 Aol 57 Reted 13L& EnEdE 7Y
& Fiskle S37I9oR et glv] W
oltt. wehM ©f FHL FEAA o
(implication)& ¥7] H&ix Bt A¥HAQ 4%
£ 7148 gart e o #4d 4] gl

BAdxoz B dFE viAE TN Oed
22 2 7 =3¢ gz vk

AN, B AL FHEA ] o} TG AT
£ 89, FHuplE SofEe] ZABAE AA
g #ARde 7|2 Aoltt rEAAS od7 &
#o] EefEgol 7H¢ AYHY AvidH 3
nAll AHg f1g3eta glcka Bugek(e): Chain
Store Age Executive, Jan 1993: p.78-79). €&
EujEge] o] 714 o Anidel(e: Curcuit
City, Home Depot, Office Max)%}%= ZA&AL 3t
I AT uiEle a8e M F8% A4
A2 7551 Ut} (Harvard Business Case
9-594-035: p.13).

X, B a7 AR gg uze 7
rjalE e kgt 4t 3jddo| =Y, nA

< A3 E Feistalr] Hal 2l dS ojae
JHAA FE Aol Aot AsuE Felsleits
Te) oujE oy gk ek TojEye] HE
7 FHuiAR 10% AA 7H4E AAST glok
1 ;o] WeThy, A3u|7F $365Y o, 1]
Zpalel B AMYE AREE] HaMe A 350
221§ 2¥3te FolE slok sk a¥A Yo
A 1 2ol Bl9e] Hr|2 @ AAL dFH
ozl && Aol Ha wir} o] HE Bg& NS
o] 3go] @ ¥ ER A4E L 23 =iy WF
oMt Fsten sk A3 S FA
7} ojN W g IAE R TYFTHE AT
& Ft.

AR BgAe AXE TAE i e A
YAE(F, T TrEd APy 28 A
€ 98E gtk §AY, o] =RAME EuEY
X Ao} FE AL o7 W,
EAollxe A2 gt

0=y

.71 o

€ =ve sHupl EujEHte Bs B
Falaiglc. 49 o4& s sHrtAt o
Za 2wz A4 ok Mg 714
¥ 5o BFE YA o AR AFS ¥
2 T AxE Zajgye S5 B4 7Red
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dolct. mZe] A HEAHY Fuiupo] o
18000997, &R1Hol oF 450009 Aol ofoldd
(SKU, stock keeping unit)}& #F3l= Aol ut
3 YA TSP HTE 4,0009 sfo] &3
3 e 74 AEE Holx gtk

o] A& B =79 ¥Nd 9lo] FaF AALE
& Agshed, 2RAL 2uAEe] TujEyelA
FEIHA ¥ FEFE FuiE] AM =eEY
Hxol Y Ao FAgle] TR Jlo}
Frh= Aol

ol o|fZ AHAEL FHuAME ¥
o £%02 FuFUE A& F e WY,
2 71RlE WS dole FHY 2FFEE
ok dh= EHE A Aot Tl g A7
F7HAQ 2o 2 UG wEHE Aolg FEH
Ae £ 299 Aq4FQ Qiolrh 49 g
3, oA A% B, 7 7HA 9 AEE
AFs, HUA TolEgye Azke AF @ vt
Aurg HFeon @

e

2. 2H|X}

Anjate) o] A (heterogeneity)& At F8&
of wrdglt), obA] @ An|ake] =87} o]FHl
E(bimodald] #£¥& W1 Slckn 7T F,
Azt A FelA Aol Ve F 2§ aHA

o] gled, shbe o oAt ageld, &
e A% ToiR 2§tk diF TR 2§
ote] B E AHZAHES 1 $87D=q(>DE ¥
ddy 2§ WelMe 544 dda 7
aga 2% PR a§e A 8t 47
D=1%& 7} Aoz Mgt =uigde Add
T 3¢ oo #AAGe] AHAEL FE
B9 7ol 48 FuiAle] stof 3k AE B
9] Fuju|go] SUstn TujEYd) e A
WHE AAs= Ul v ZojEyd)
AN AE AE FUskE d "o dzh wgne
Hw3l7| 2 gt

AHAE Aole] E UE o]FA S uFHE
(transportation cost)2.2 E#Yt}; EujEgo)
-2 24552 W fR|8ka glo] F2ol A
Aoz Lojsirke Mg nadthy (UAR A2
& ZoiEd oY YAMAA TP S8 1
HeE FEQ), aFH e Agrrks E o
&3 & sof oA FEsE BE FFY F71
ZQ EHY F2 4FY AzhRoR o F o]
#E 4 gtk VBAHoE RE AnAEL &Y
2 =g 19 RS A9 Az Fast w
Bulg-& 7122 YA gk

EuiggriA e 43 wEu4-L diF T,
A% Fujzk BF 03} 1 Ajolo] FdstA B¥s)
i $4=Huniform distribution)x 7}A 3},

1) B e mojgye] 2E B4 @ dAHY 498 ATk AE Ao 37 get wEM, £ a7

23
E o

8
g o3

£ do] 238 52 9tk

2ol dai(el : 7HARE, FH) on] Folzl BA02 ¥Wm Az} Brld 7 H4HY 249 AFY 72
8|
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m &4

2 =82 F 7R AYELE #43. R
A Fojvblo] /HAREE A Ye Aol
A AU edde sHuile] ZujEne]
ARRE AE 1 AY Y 7RSS
g A%E b on AFe ufe} o] Eof
292 BE5E Ay A gon, w2ty vt
Aol 4% B g B&E & T ol = HY
gtk

o] EAolA e molEde Al A
o) FPFeholM vl BFZYFH A
Hog P2 9eg Y Aotk &3, E A7
o FAE oaHH, BFo] IS A AZHlE F
Heh= 39A AL A9 + doh 2eu
FHutlo] FAETEA BEFE FoiH Ay
 EuEge] A digo] € 1 dx =¥
Ayt

AYe] 44L& dga g

AA, Fonidn =ujgde 44 4F A9
Bt A Au)(EuEHY FHE AAwh

EA, 7017 7173 At A, AH)AES
e £ AF-4F A Tis] 98 =
239 3ol e A7, 3ol HA] ¥u F
sopdlol M BE AYE A% B)E A A, of
U cherry-picking(81& wjoll gt FrojulAlel]
A AR ) - & AR

FENAL ol9 geow FAE Fojgtez
N 4E & e olE s 4 Seitd s @

2HlE R (parameter) 2 ¥ o|AEY] Hr2
EEYS #A Fbsd 9 2718 AR o
%, 2RAR Foldg Iuigsks A 7An
AHE =2 Y JAAE B3, 99 Qo
¥ #uide) @AuES BF m=0cl2} /M
o 3 olfe oA #Foe=R Aguzt FdH)
& Az T 918 BEre oA H9e
A" 4 917] ot

1. THOPHO| BEE 3K g= 8F

4, F#Hvle] BFE A ¥ AHE 1
et B3] Qg o, AU AHAELS 4
E AE FHrlold EulEY & & RoA 7
wj& Aelc}, ustd LB|RE A Qo] BEo)
UL dols, F 2 EFAM AL T o) %
7} §7] wEoltt. Wb, cherry-picking A
gjtjote] A EJhc} cherry-picking® 7]3]7}
e FHIME F X BN E4& Frilshs
A& HAdo] Hx Rer weA, AHRES
5o 2FALES A7 Foju| g BuE F
d AEstn JAHEAE WA 2 Boitth

C N1 B AR ST T,

Cl=gPs
cM22: BEA AE ZulEHANAT T,

C2=gPw+ F+<}

£ A LT AL Dold, ce
EojEges &% 7 duig Bk 3714
9l 23 8-E ojnjct. 283 ke UBY An)
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e o FUste 4 JeRTh d71A A3t
% Fuizte] 93] PRIt BEA] E 48 e
Atk Ae FAF 9ert Yrk dE B, A
5o 71 LujAke] A4 A7 FoiFe Bz
= Y Al 4 AE F Y g/ke Azt
TFol¥l S (number of shopping trips)& ¢jv|3}
o, £l 9] 4F A9 7HE T TojEyd
Aol 744 ezt ps, Pwolth. Fe =olE39
Asu & ofu|gih

Ztzte] AvfHe] oigt F48e 7 A A
Zb Fojul g C13} C28 Wusd 5o =58
F ok & 28ulge] c<k(Ps-Pu-L)z

e FAE Hole AHIAEL EWiEHY 34
o] & Zon, 134 & AHAEL HHAH
& 34 & Aolth &, LFH o] FEEA
L 2HREL TulEHMY FHARl Ao
2 Qg ulgo] e spA0R QA Fojulg A
2ol s 442 F ke Aot
dF Teind Age HFE o2 BAPT
W, 7} Luje #oderE o 28 Aol
Iwe =2y F485E, e T
o Fo¥rE 7H
,= a( F+ qPw)k( Ps— Pw— F/q)
+ (1 — a)(F+ Pw)K Ps— Pw—F)
II,= agPs(1 — K Ps— Pw— F/q))
+(1—a)Ps(1 — K Ps— Pw— F))

Fs} Pyl tietel 11,8 3use, ged
298 Qe

=L p. F
Pw".‘ZPS ag+1—a
2(e+q—agq)

5% Fusise Pi=-&

F 2AE A wEde g Feid,
Py=3p, 283 F'=0% ¥ 91
Proposition 10] 4@},

Fupfglo] 714 BEE FA] G

#olji= ErjEgo] F3]HE WA
e Aol FHH9 vgojd

Proposition 1.

2. HOH0| BER MAIY B2

olA] ¥l FMHREE = A4E 17
Ak FA R WA, FEjuble] A9 Al
H&(0< A <DE AF Adl U8l #E& AN g
T 7HeE, Fontblle] AF Adl diste 100
A% A7t BoolE Ps-49 WstAeg
100(1- )% Al el Pse] AdtAe
2 gojgitn sial B ndoME 18 nA"
gog B3 e 93 2§ 714 Psg
B golE Yehe 49 FAT T /1
3t o]@A Fhe ol 3 £4& £old
A &) fgolch A% A9 4, B B A
FEA A7) gethe 7ML wi AR
o Wb, E 9 3 W5E A Aol ¥
Ag ddT FEoAA BEAE gerin 2o
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2r o @AY Ave R AgsEr)el oA,
A EofEyo] dgu)E F93A ¥ Bo &
T ASE BALA gk ojE g £42 ¢
2|2 &t9F Proposition 19 th¢EE =24
TrfEgol A3HE B ¥ &S ol &
Hopdle] Aol Aol FAUAE FHE

> EE g

2.1 EviE3e] A3ulE FoliAl e B

FHvhlo] FXAHAE AAE o, LHRES
BZo| gl A9 F 7HA tidtel st 7t
A FuidEr digk skl AEs &b €
t}. o)A AH|AEE cherry-pickingg & F 9
ok oA ek, 28 AE AY Fulll 9l
HAERE sk "ol aHrpldA FUE 8t
T, 2R ¥ dols ZojEYdA Fug g
T QA Aot olfd AR anAprt diF ol
THRIA] ofH, A el QIR o BA QL)
o] Fo Itk
« M2t AR AE el Fojgi

Cl=Pgq

« J22: 4E A TUE-AMT Tl

cz=qu+—Ckl

< 23 AF A BEE o M, O
g2 ¥E Holle TiEdelN 7
Llass
C3=(APs—H+(1—ADPw)q

- N4

Ps=MPs—H+(1-PsE  FHuFoA
o) Fui7tA Y} 7t 22 FHvtAeln) ol
Aratol| A, )22 proposition 27} AAHE HY
F 3t

Proposition 2. Erjggo] dgH]E Rt ¢
& W, TEupAe 2L 5
¥ Aol HE g ol

9] AXE Zzke) o W wFHE o
SN WollM HHoltt. &, Uvkd(generality)
& FrAHEA Ate BoldE Hsl k=101 3}
W, > Ps—Pw¥d 9 HF 10| ¢ (Ps—4
— PwolH AF 271, I8l3 Ps—d4— Pw( ¢
¢(Ps—Pwo|" A 3 (cherry picking)e] 3
olt}. o] ZHolE g7t X¥HA G HE FEH
of gith &, W& el &% Fujn B
Al o] Z7o] FHEdrtn & 4 Uk

$HH, A 2v Pw< Ps— 49 33AT A
g = gl o] AS AgF 3 9|7t flefAln
(L = =rijEg R} viA) szl 3t
EEAo| Ritebx| of7] giEol vhea 2 Hr
AR BAE /M F, Ps— < Pwd Ps.

o] 4%, 2HAEL A 13 Ag 3 F s
g AestA sl=dl, A8]2HES cherry-picking
(FeF 3% sk 4F 7ol et aEHg 27
& Y 7 ] "Eel ol AnjAr EvjEY
ojAere] Fui(HE 2)& et F& Rolrt
mebr, o] Aed ddshe A7 79 e
o3 o
ITw=(1—A)gPuPs— Puw)
IIs= Ag( Ps— d)(Ps— Pw) + q Ps(1— Ps+ Pw)
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Pws} Psoll dist 43t =8 2Z(first order
condition) <,

=1
Pw 2Ps

=1 S

gz —aﬁi =—21¢ <0082 4" =po|c} me}

N BN, Po= i Pi= 3ty

a3 4" =00] €tk ARH 08 EujEYA
AZulg WA g AF wErple 2308 84
o= o] 2 oln], o]= Proposition 2 1|2
¥ #@s)o] it} Proposition 13 28 Agshd ot
9] Proposition 3°] FEHo}

Proposition 3. ErfE%2 F98]/8)(no fee) &
g sueiAle] FrH4ZHno
promotion) L diH #F
(Nash equilibrium)& o/ &t}

2.2. jule] Bah(EohER)s B
o) B57h Qe B
oAl Erhdel Agul FE ¥3stn 43
sblo] #5¢ sh 498 nala wA o9
& AR Adeledeld e U
3 agele Poulge e gt

o MBF1: AE AES oAl AR Fojsic)

Cl= Psq
» M2 1 AE AE SulERAAMT Telgich
2= qu+F+%

« 283 : Foiullla} TelE] AlolollA cherry-
picking 3ttt
C3=(AMPs— D+ (1—-ADPw)g
+F+ 1=

DAA] A3l 5 243G 2w g
g AR U P5& F=E wEd g 7
49 AR g7t FEI] 23 2T 4]
ko] Azt A-H)7} cherry-picking S 3ejsidt 2
F 3 ¥T3 A5 ohA] wEpE, diFTol A
A7t EefE oA 289 A3uE (1- A )ik
o Fyo FsAE F glE Rl W, A%
FolnAES cherry-pickingg & A% (1- 1)
7b A3lE A g A4 o] Wi &
i Est ¢wwlAzte] cherry-pickings ¥ o
F7F G Btk ol Aoz dAgle &44
cherry-picking & GAISh= Q&S gt} wEbA,
ABFAES] o) dicke A (G &
& A 2A&rER) T shofol gt wide,
g FIAEL gFto] o= Fk o] HE
74 A 1o] A 28Tt FEe}y| W] A
29} A 3 FollM MestA 9o

SopsA, gl 2HAEL BE Eo2

2) W 29] A% AT TS, F CUgrh A weh Base W, A 19 A%l W) girk 2 9
8 8 g>F/(Ps— A A-Pu-c)o)@ Clo} C2xtt AR 8.
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del Bge] & Ao, 182 E=uEYdATt
FE AE T AY ofE 3riAllFe Al
oA cherry-picking® 37 ¥ Aolch I},
2% PR EL wFH|go] EA3 ¥ 17
EY ZojEde) 3ol E Aol EASF
A vt BEo] @Al EiEHE 1
& RAolAgt UmA(wFH|Ro] & Auahe
39lo] HA) & Aol

s e, 1A ARyt 2A9 oA
oA AA TRt A7t e Agae W
e #34HE 714 2t

W, C(Ps—d—Pwd WFF MRS
o] Zujgel B} o FAHY A(MEF 2ol
288 248 BEEA| e A8|AE ] cherry-
picking(4g 3)& & Zolghe AL 44 98
& ook Ag%pu) ABAES o(Ps—Ad— Pw
—FY o, =ojEie o] Hi FuiE AL
FPAMAL 2), 21384 o FHuA F
A Ae(HF D2 Fe Aol

m2hA, o8 d AUl =gt o
+3 #rh

IIw=ao( F+ qPw)(Ps— 4— Pw)+ o F+ (1 - 4)
gPw)(1 — Ps+ 4+ Pw) + (1— a F+ Pw)
(Ps—Ad— Pw—F)

IIs= aAq(Ps— A4} (1 — Ps+ 4+ Pw) + (1 — @)

(Ps—Ad)(1— Ps+ Ad+ Pw+ F)

Euj2ye) A4 YATEE 2AL ol 2
o

1o ag(l—A—Ad) —(1—a)(Ad+2F)
Pw=5 Ps+ et 1—a)

F=4(Ps—a-2Pw+ 7%

A A& Psst 471 FoR A3olA] 744
dAzju] Alo]e] #AE TEsL Ued, HojrtE
(Pw)3t A3pM|(F)7} v dgoz FAoo} &
& B 3 90t &, 52 diule @ B
VAR E v Al w2 durbAR A
gojof gt} olHd B4 Az A3yt Ho
Mg FFAUTGE ouljdlA gAN 32ES
o] u]-§¥Hcost sharing) F37 L@} 8
Ak AF7A Y BN AEL & dANE
& 57 A eeld Fhsittn 7HA® A& A4
o} gtet. &, %o ¥4 vj&AEE =9
T @A BujrtA s d3jy] Ale]9] AHgEteE
WAE BY T AN Aotk

Ao A& 27HA 9 xtd A M (Pw, Pl o
8 AHestd olgg vl AEA Wy
(Ps, 1)E5} Fo1W B5(g, A, @)EWCRE ¥
&3 ¢ ik

Pw————%-(ps-i- -1—:-"*:7'1—4:—1-/-1)

F=4 (72

_ il—M)(l-—A)—l/a)
2\1—a A

FHutdY AN, OE AEEFY 3
7t #AZAA o] Arh
20(ag+1—a)+ (1 —a)F
alg+1—a

Ps—1— —(l1—a)F
2(ag+(1—a)A)

-1
Ps 2(1+Pw+
A= a + el

Ak,

___F __
A=350-D
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Ps=4(1+ Pu+7E5)

o] gtk HAE FAd FHHE AL ¢
U 919 #AZRE o9 propositiong =&
3 itk

Proposition 4. 53pp3le] Ho] 3 4>0)E
Zojgge d8b] (F>0)9 of
& H3)9] wgojct
ag)zm, AM(F)Y F7hke & A4
(Ps)3} 52 714 ()02 AP S ¢AY
F e, 2 ol §4>000, 49 9,

1§ 3

R
= 20aig+1—a)

o7] wZoltt.

Proposition 5. 13/elAl2] 717 ¥ price varia-
nce)2 ErjFgle] A3jul} AF
& sig

2.3 HA9| |

gy A3y FEL e Zol &
U 2)e

=4ttt )

Proposition 6. 73v}lo] #&E& 8= &% T

H+)e HIb]= FYYEHE ¥
kg
Al Proposition 49+ Proposition 62 2E
woviAlel BEa wojEye] Aust ® shy
9] W4 F¥(Nash equilibium)g 43k A
£ % 4 Utk
Ao 2 A Adjulo] GES F= WrES
Aol djs] thee] WARFE Proposition 73}
28 ZE(comparative statics)g& =58 4 glch

JlE_=.___l_,.>0
da  3(1—a)?
aF

ag >0

OF _2iA—-1-—1/g
A A2

Proposition 7. 3 @3JH]= (o) djgrof 28]
A9 a)o] W} SR, 2
G uRof ot i gy
LHRI] 29 HI&(F, g)of
w2} s, () FEHPAe]
BEUE( )0 wE} P

(ACG+5- B9

AgnA SeE Folnbiel B4 e B

% oy1-—Mpojpl EojFge] % etk A4l T I AR B AL



SIYH TokFRiol eislb|Riiof LBt olBH o7 101

€ Avusdt 94 8% gl 3¢, sy
o] 7H3HEE AFEA G RAH gyl &
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Theoretical Analysis on Membership Fee of Wholesale Club

Sang-Hoon Kim

Abstract

Wholesale club is one of the fastest expanding retailer formats. Given its key features such
as limited assortment and no promotion policy, the current paper provides a theory on why the
wholesale clubs charge their members fixed annual fees. In a competitive setting with
supermarkets, the proposed model demonstrates that the membership fee is the optimal reaction
of wholesale clubs to supermarkets” sales promotion. More specifically, the positive amount of
annual fee is only justified under the condition that there exists consumer heterogeneity in
consumption rate and when the supermarket exercises price promotion on the product that the
wholesale club carries. This paper describes the competition in a stylized fashion and derives
the optimal membership fee under a scenario where retail promotion is present. This study is
valuable in that it offers a different explanation on wholesale club membership fee than
conventional wisdoms such as cost sharing and that it provides insights to the managers who
consider no-fee format.
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